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1.
Basis of Preparation

The interim financial statements have been prepared under the historical cost convention except for the revaluation of leasehold land & buildings and medical equipment. The timber concession rights are stated at fair value as at date of acquisition of the subsidiary. 


The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (FRS) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005.

2
Changes in Accounting Policies


The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/ revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2006:



FRS 2      Share-based Payment



FRS 3      Business Combinations



FRS 5      Non-current Assets Held for Sale and Discontinued Operations



FRS 101  Presentation of Financial Statements



FRS 102  Inventories



FRS 108  Accounting Policies, Changes in Estimates and Errors



FRS 110  Events after the Balance Sheet Date



FRS 116  Property, Plant and Equipment



FRS 121  The Effects of Changes in Foreign Exchange Rates



FRS 127  Consolidated and Separate Financial Statements



FRS 128  Investments in Associates



FRS 131  Interests in Joint Ventures



FRS 132  Financial Instruments: Disclosure and Presentation



FRS 133  Earnings Per Share



FRS 136  Impairment of Assets



FRS 138  Intangible Assets



FRS 140  Investment Property


The adoption of FRS 2, 3, 5,102, 108, 110, 116, 121, 127, 128, 131, 132, 133, 136, 138 and 140 does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of the other new / revised FRSs are discussed below:


FRS 101 – Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and
expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.


The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.

3
Auditors’ Report on Preceding Annual Financial Statements 


The auditors’ report of the annual financial statements of the Group for the financial year ended 31 December 2005 was not qualified.

4
Seasonal or Cyclical Factors

The business of the Group was not affected by any significant seasonal or cyclical factors during the quarter under review.

5
Unusual items affecting assets, liabilities, equity, net income or cash flow


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group during the financial quarter under review except as disclosed in Note 2.

6
Changes in estimates 


There were no changes in the estimates that have had a material effect in the current quarter results under review.

7
Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities during the financial quarter under review.

8
Dividend paid

The interim dividend of 3% per share less 28% tax, amounting to a total dividend payable of RM2,384,000 in respect of the financial period ended 30 June 2006 was fully paid on 13 October 2006.

9
Segmental reporting

           Segmental information is presented in respect of the Group’s business segment.

	
	
	
	               4th Quarter
	
	
	           Cumulative  
	

	
	
	
	           3 months ended
	
	
	           12 months ended
	

	
	
	        31/12/2006
	           31/12/2005
	        31/12/2006
	           31/12/2005

	
	
	Revenue
	Profit/(loss)
	Revenue
	Profit/(loss)
	Revenue
	Profit/(loss)
	Revenue
	Profit/(loss)

	
	
	
	Before
	
	before
	
	before
	
	before

	
	
	
	taxation
	
	taxation
	
	taxation
	
	taxation

	 
	 
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	Timber
	
	14,079
	      900
	14,940
	1,942
	47,347
	        633
	   71,855
	 36,943

	Investment
	
	
	
	
	
	
	
	
	

	Holding
	
	-
	     (170)
	-
	 (696)
	-
	    (1,828)
	-
	  (2,630)

	Property 
	
	
	
	
	
	
	
	
	

	Development
	-
	       (1)
	-
	  201
	-
	          (4)
	-
	        (9)

	Medical services
	    2,021 
	    874
	 1,655
	(1,585)
	7,803
	   (5,839)
	  1,948
	 (3,299)

	
	
	
	
	
	
	
	
	
	

	Food
	
	
	
	
	
	
	
	
	

	Manufacturing
	
	   -
	  (56)
	-
	-
	-
	      (56)
	-
	-

	Others
	
	       2
	    1   
	-
	   (1)     
	       2
	           2
	-
	       (4)

	
	
	  16,102
	1,548
	16,595
	  (139)
	55,152
	(7,092)
	73,803
	31,001

	Share of net results 
	
	
	
	
	
	
	

	of associated
	
	
	
	
	
	
	
	

	company
	
	-
	12,767
	-
	5,006
	-
	37,199
	-
	11,048

	
	
	16,102
	14,315
	16,595
	4,867
	55,152
	30,107
	73,803
	42,049


10.
Carrying amount of revalued assets

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the financial year ended 31 December 2005, except for the Group revalued its entire class of long term leasehold land and building during current quarter which in line with the latest valuation report done by a professional independent valuer.
11.
Subsequent material events


There were no material events subsequent to the current financial quarter under review to the date of announcement which is likely to substantially affect the results and the operations of the Group.          

12. 
Changes in the composition of the Group

During the current quarter, the group has invested in a new wholly owned subsidiary company in China, namely Chongqing Liangshan Wijaya Food Limited with a registered capital of USD$3.8 million ( As at 31 December 2006, the paid-up capital was USD$1.00 million which equivalent to RM3.527 million). Its principal activity is food manufacturing.

13.       Changes in Contingent liabilities and Contingent Assets


There were no changes in other contingent liabilities or contingent assets since financial year ended 31 December 2005.

14.       Capital Commitments 

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2006 is as follows:

	
	
	RM’000

	Approved and contracted for:
	
	

	 Property, plant and equipment
	
	117,000


Additional Explanatory Notes of Bursa Malaysia Securities Berhad Listing Requirement

15.
Review of performance


Revenue

Group revenue for the cumulative quarter ended 31 December 2006 was RM55.152 million, a decrease of RM18.651 million as compared to the corresponding cumulative quarter ended 31 December 2005.  

At the same time, Group revenue for the current quarter ended 31 December 2006 was RM16.102 million, a decrease of RM0.493 million as compared to the corresponding quarter ended 31 December 2005.

The drop in revenue figures can be attributed mainly to a reduction in timber quotas experienced in 2006. 


Profit before tax

The Group’s pre-tax profit for the cumulative quarter ended 31 December 2006 increased by RM17.183 million as compared to the corresponding cumulative quarter ended 31 December 2005, whereas for the current quarter ended 31 December 2006, the Group’s pre-tax profit was RM14.315 million, an increase of RM9.448 million as compared to the corresponding quarter ended 31 December 2005.

The main reason for the increase in the Group’s results was due to the increase in share of net profit from the associate company amounting to RM26.151 million. 
16.
Variation of results against preceding quarter


Group’s pre-tax profit for current quarter ended 31 December 2006 was RM14.315 million as compared to Group profit before taxation of RM8.609 million for the preceding quarter ended 30 September 2006.


The variation of RM5.706 million was mainly due to the share of pretax profit by the associate company, Wijaya Baru Sdn Bhd in the current quarter ended 31 December 2006 amounting to RM2.5 million and improved performance from other subsidiaries.

17.
Current year prospects


Timber and medical services remain as the core business of the Group besides the construction activities of our associate company, which has secured substantial construction contracts. Currently our associate company is also negotiating for a sizeable project with the Federal Government and expects to get the approval very soon. Therefore, it is anticipated that our associate company will continue to contribute significantly to the overall performance of the Group. 

The revenue from Timber business is expected to remain the same in the current year but considering that the current quota is only valid until June 2007, the revised quota which is the sole discretion of the state forestry department will determine its contribution to the group.

The medical centre revenue is expected to increase but not expected to be a major profit contributor for this coming period due to its higher depreciation expense on medical equipment, staff costs and promotion expenses in the ensuing months.

With the above and management’s aggressive efforts to promote the medical centre as well as acquiring new business ventures both locally and overseas, prospects for the Group for the year 2007 continues to be favourable.

18.
Profit forecast and profit guarantee


Not applicable.

19.
Income Tax Expense


Taxation comprises the following:

                                                                      Current Quarter                          Financial year

                                                                    (3 months ended)                      (12 months ended)

	
	31.12.2006
	
	31.12.2005
	
	31.12.2006
	
	31.12.2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Current tax :
	
	
	
	
	
	
	

	   Malaysian income tax
	1,068
	
	1,555
	
	 3,431
	
	    4,622

	
	1,068
	
	1,555
	
	 3,431
	
	    4,622

	Under / (over) provision of
	
	
	
	
	
	
	

	Malaysian income tax in
	
	
	
	
	
	
	

	prior years
	         77
	
	     22
	
	          664
	
	       -

	
	1,145
	
	1,577
	
	 4,095
	
	    4,622

	Deferred tax
	  (457)
	
	   (527)
	
	     (2,791)
	
	   (2,973)

	Total income tax expense
	  688
	
	1,050
	
	      1,304
	
	    1,649



The Group’s effective tax rate is higher than the statutory tax rate mainly due to the non-availability of the Group tax relief in respect of losses suffered by certain companies and certain expenses which are not deductible for tax purpose.


Included in the income tax figure for the quarter ended 31 December 2006 are the net adjustment for deferred tax charges in respect of timber concession rights and revaluation of medical equipment.

20.
Sale of unquoted investments and / or properties



There was no sale of unquoted investments or properties in this quarter.

21.
Purchase or disposal of quoted securities


There was no purchase or sale of quoted securities in this quarter.

22.
Status of corporate proposals


The issues raised by Securities Commission (“SC) via its letter dated 30 June 2006 were rectified with the approval by shareholders at the Extraordinary General Meeting (the Proposed Ratification EGM) on 30 November 2006.

The following revised proposals announced by OSK on 1 December 2006 has been submitted to SC on 11 December 2006 but not completed as at the date of this announcement:

(i) Proposed Rights Issue of Shares

Proposed renounceable rights issue of 165,550,001 Rights Shares on the basis of three (3) Rights Shares for every two (2) WBGB shares held at an Entitlement Date at an indicative issue price of RM1.00 per Rights Share.;

(ii) Proposed Rights Issue of  ICULS

Proposed renounceable rights issue of RM110,366,667 nominal value of 5 year 7% ICULS at 100% of its nominal value on the basis of RM1.00 nominal value of ICULS for every one (1) existing WBGB Share held at the Entitlement Date together with 110,366,667 free detachable warrants (“Warrants”) attached on the basis of one (1) Warrant for every RM1.00 nominal value of ICULS subscribed for Proposed Rights Issue of ICULS.;

(iii) Proposed Increase in Authorised Share Capital

Proposed increase in the authorised share capital of WBGB from RM200,000,000 comprising 200,000,000 WBGB Shares to RM600,000,000 comprising 600,000,000 WBGB Shares.

(iv) Proposed Acquisition of Wijaya Baru Sdn Bhd

Proposed acquisition of the remaining 2,750,000 ordinary shares of RM1.00 each representing 55% of the issued and paid-up share capital of Wijaya Baru Sdn Bhd for a total consideration of RM175,000,000 which to be satisfied through the issuance of 118,333,333 WBGB Shares at an issue price of RM1.32 per WBGB Share and the remaining RM18,800,000 by cash.

(v) Proposed Acquisition of Land

Proposed acquisition of approximately 154.2 hectares of land in Mukim Klang, Daerah Klang, Negeri Selangor Darul Ehsan by Wijaya Baru Development Sdn. Bhd. (Formerly known as Great Profile Sdn. Bhd.), a wholly-owned subsidiary of WBGB, from Pulau Indah Marina Resort Sdn. Bhd. for a total cash consideration of RM130,000,000;

Bank Negara Malaysia had, vide its letter dated 11 January 2007, approved the Warrants to be issued pursuant to the above Proposed Rights Issue of ICULS to the shareholders of WBGB, including non-residents. 

In view of the revised proposals, Pulau Indah Marina Resort Sdn Bhd had on 4 December 2006 further extended the condition period to 28 February 2007 for Wijaya Baru Development Sdn Bhd to fulfill the outstanding conditions precedent set out on the Sales And Purchase Agreement.

23.
Group Borrowings and Debts Securities

Group borrowings are as follows:-

	
	As at 
	
	As at

	
	31.12.2006
	
	31.12.2005

	
	RM'000
	
	RM'000

	(a) Short term borrowings – secured
	
	
	

	           Hire purchase payables
	        108
	
	382

	(b) Long term borrowings – secured
	
	
	

	          Hire purchase payables
	        410
	
	315

	
	
	
	


(c) There are no borrowings or debt securities denominated in foreign currencies.

24.  
Off balance sheet financial instruments


There were no off balance sheet financial instruments as at the date of this announcement.

25.  
Material Litigation 


(A) Usama Industries Sdn Bhd Cases:

(1) Civil suit No: 22-32-2000-II at the High Court of Kuching

Usama Industries Sdn. Bhd. vs Jati Bahagia Sdn. Bhd.

This case is about Usama Industries Sdn. Bhd. claiming against Jati Bahagia Sdn. Bhd. for the sum of RM18,592,111.16 being the amount of unpaid premium for the extra logs sold between December, 1997 to September, 1998.

The new legal firm, Messrs Tang & Co. has actively remedied the shortcomings of the Statement of Claim. This case has been set for full trial on 5th March, 2007.


The outcome of the above legal case has no adverse financial impact to the Group.

(2) Civil Suit No: 22-98-2006-II at the High Court of Kuching

      Usama Industries Sdn. Bhd. vs Jati Bahagia Sdn. Bhd.

This case is about the Usama Industries Sdn. Bhd. claiming against Jati Bahagia Sdn. Bhd for the sum of RM 21,534,655.14 with interest as at June, 2006 for premium underpaid.

This case was originally filed under Civil Suit No: 22-164-2004-II. The Writ of Summons and Statement of Claim for this Civil Suit were not served and had been expired. Rather than filing for an extension of the Writ of Summons which has long expired, the previous solicitors’ firm Messrs Victor Wong & Co. filed a new writ under Civil Suit No: 22-98-2006 and update the claim to June,2006 for RM21,534,655.14. Judgment in default of Appearance was obtained on 10th October, 2006. Execution proceedings were levied on the timber logs at the site. Due to the decaying nature of the timber logs the parties agreed to sell the same and utilise the proceeds to settle the premiums due for the November and December, 2006. In the meantime the Defendant had filed an Application to set aside the Judgment.

A new firm of solicitors, Messrs Tang & Co. had taken over conduct of this matter. The Defendant’s Application to set aside the Judgment is due to be heard on 8th March, 2007. Our solicitors are considering of making an application to court for an injunction to order Jati Bahagia Sdn. Bhd. to pay the difference in the selling price to court pending the full trial of this Civil Suit. They will do so, once they consider all the relevant facts before them.

The outcome of the above legal case has no adverse financial impact to the Group.

(3) Civil Suit No: 22-165-04-III/I at the High Court of Kuching 

     Usama Industries Sdn. Bhd. vs Jati Bahagia Sdn. Bhd.

Usama Industries Sdn. Bhd. is claiming against Jati Bahagia Sdn. Bhd. for the sum of RM7,840,000.00 as a result of the loss of 10,000 trees at the logging licensed sites. This is caused by the Defendant for allowing this loss to have had happened without its knowledge.

The previous solicitors, Messrs Victor Wong & Chiew had filed the Summons and Statement of Claim in court but they have yet to serve the same. The new firm of solicitors, Messrs Tang & Co. are now looking at the case and considering the next course of actions.

The outcome of the above legal case has no adverse financial impact to the Group.

(4) Civil Suit No: 22-166-2004-I at the High Court of Kuching

      Usama Industries Sdn. Bhd. vs Jati Bahagia Sdn. Bhd.

Usama Industries Sdn. Bhd. is claiming against Jati Bahagia Sdn. Bhd. for the sum of RM19,600,000.00 as a result of the loss of the benefits of 100,000 hoppus tons of timber logs. This is caused by the Defendant failing to extract the timber in accordance with the quota given. The Defendant claimed that the shortfall of the extraction could not be carried forward as not allowed by the Forestry Department and requested the Plaintiff to provide the shortfall. The Plaintiff acceded to the request and compensated the Defendant by giving the Defendant the right to extract another 100,000 hoppus tons of timber without payment. Subsequently, the Plaintiff found out from the Forestry Department that is it not true that unutilised quota could not be carried forward. So, the Plaintiff is claiming the loss of premium of the 100,000 hoppus tons.

The previous solicitors, Messrs Victor Wong & Chiew had filed the Summons and Statement of Claim in court but they have yet to serve the same. The new firm of solicitors, Messrs Tang & Co. are now looking at the matter and considering the next course of actions.

The outcome of the above legal case has no adverse financial impact to the Group.

(5) Civil Suit No: S5-23-76-2003 at the High Court of Kuala Lumpur

      Jati Bahagia Sdn. Bhd. vs Wijaya Baru Global Bhd. and  Usama Industries Sdn. Bhd.

This case is about an announcement made by Wijaya Baru Global Berhad to the Bursa Malaysia Securities Bhd., concerning some illegal logging activities in the licensed timber logging area. Upon a survey being carried out, approximately 10,000 trees were felled without being accounted for.

As a result of this announcement, a civil suit was filed by Jati Bahagia Sdn. Bhd. against Wijaya Baru Global Berhad and Usama Industries Sdn. Bhd. for defamation. It is being defended by our lawyers, Messrs V K Lingam & Co..The Defence has been filed. To date the Court has fixed 15th June, 2007 for the case management and parties for file bundle of  documents. Thereafter, the court should fix a hearing date.

The outcome of the above legal case has no adverse financial impact to the Group.

(B) Civil Suit No: S2-52-1073-2006 at the High Court of Shah Alam

 -  MRI Worldwide (M) Sdn. Bhd. vs Wijaya Baru Global Berhad

MRI Worldwide (M) Sdn. Bhd (MRI) is a recruitment agency. Their assignments are to recruit some personnel from Australia to fill in some specialist medical staff for our subsidiary, Wijaya International Medical Centre Sdn. Bhd. (formerly known as Wijaya Baru Medical Services Sdn. Bhd.). Pursuant to signing a Recruitment Agency Agreement, an initial retainer fee of RM40,000.00 was paid.

Since the Recruitment Agency was signed there were only four candidates were referred by MRI but not suitable. MRI was claiming a sum of RM183,440.00 and we are counter-suing for the return of the retainer fee of RM40,000 and ask the court to dismiss this case as we did not employ any candidates referred by them. 

MRI is filing an application to obtain summary judgment and we have filed an affidavit to resist such action. An application for summary judgment is a short cut process to obtain a judgment. Court will look at all the affidavits before it and make a decision. Court only grants it, if the facts are very clear. In our case, there is doubt that this process can work in favour of MRI as there are several disputed facts. This case should go for full trial.

This legal case will not have any significant impact on the financial position of the Company.

(C ) Civil Suit No: SK 22-01 of-2007 at the High Court of Kota Kinabalu

- Wijaya Baru Global Berhad vs Crest Megaway Sdn. Bhd.

Wijaya Baru Global Berhad and Crest Megaway Sdn. Bhd. were in joint bid for a property known as “Karamusing Kompleks” in Kota Kinabalu from Pengurusan Danaharta Nasional Berhad “Danaharta”). Wijaya Baru Global Berhad gave a cheque of RM2,500,000.00 made payable to Danaharta, being 5% of the intended purchase price. The shareholders of Crest Megaway Sdn. Bhd were to advance their half share of RM1,125,000.00 and Wijaya Baru Global Bhd. is supposedly to advance a similar amount. However, in the end,Wijaya Baru Global Bhd. have advanced the full RM2,500,000.00 for the bid which sum included the sum supposedly to have been advanced by the other shareholders of Crest Megaway to forward the said cheque to Danaharta.

Subsequently the partnership in this joint bid did not work out. As Wijaya Baru Global Berhad decided not to proceed with the partnership it had demanded the return of the RM2,500,000.00 from Crest Megaway Sdn. Bhd. but it refuses to return the monies.

Hence, this suit is filed to recover the sum of RM2,500,000.00. The Civil Suit was filed on 3rd January, 2007 and the Defendant has filed its Defence on 5th February, 2007. In the normal court process a hearing will be fixed in due course but will not be so soon. In the meantime, Wijaya Baru Global Berhad’s solicitors Messrs Idrus & Tsai in Kota Kinabalu are in the process of filing an Application for Summary Judgment based on just Affidavits. We do not expect the Court to grant us our Order 14 Application but this may invoke the court to fix us early trial dates to dispose off the suit.

This legal case will not have any significant impact on the financial position of the Company.

26.  
Proposed Dividend 

Final dividend of 6% per share less 28% taxation on 110,367,000 ordinary shares, amounting to a total dividend payable of RM RM4,767,854 has been declared for the current quarter ended 31 December 2006. There was an interim dividend of 3% per share less 28% taxation that had been paid earlier as per Note 8.  Therefore, the total dividend is 9% per share less 28% taxation for the whole year.
27.  
Earnings per share

The basic earnings per share for the current quarter and cumulative quarter ended 31 December 2006 are calculated by dividing the Group’s net profit attributable to ordinary equity holders of the parent of RM13.627 million and RM28.803 million respectively, by the number of ordinary shares outstanding of 110.367 million during the current quarter and cumulative quarter ended 31 December 2006.     

Diluted earnings per share are not calculated as the Group does not have any financial instruments which are convertible to potential issued shares during current quarter.
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